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1 . GENERAL HARMONY AT ESCAP MEETING (LIMITED OFFICIAL USE) 

AT THE MARCH 7-17 ESCAP MEETING IN BANGKOK, THE TONE WAS 
LARGELY CONSTRUCTIVE DESPITE THE ANNUAL CHINESE-SOVIET 
CONFRONTATION. THE US STATEMENT WAS WELL RECEIVED, MAKING 
A FAVORABLE IMPACT ON THE MEETING'S ATMOSPHERE. IN 
CONSIDERING THE NEXT INTERNATIONAL DEVELOPMENT STRATEGY, 

ESCAP ADOPTED A NOTEWORTHY RESOLUTION WHICH GENERALLY 
SUPPORTED US AIMS. IT ASKED FOR AN ACCOUNTING OF THE 
REGION’S NEED FOR ECONOMIC GROWTH WITH SOCIAL JUSTICE AND 
CALLED FOR ELIMINATION OF POVERTY BY PROVIDING BASIC NEEDS, 
EQU;TABLE INCOME DISTRIBUTION, AND POPULAR PARTICIPATION IN 
THE DEVELOPMENT PROCESS. ESCAP ALSO URGED CONTINUED PRO- 
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GRAM DEVELOPMENT FOR THE PACIFIC AREA. DEVELOPING COUNTRY 
STATEMENTS REFLECTED DISAPPOINTMENT OVER THE SLOW PROGRESS 
OF THE NORTH/SOUTH DIALOGUE REFERRING PARTICULARLY TO THE 
SUSPENDED COMMON FUND NEGOTIATIONS AND RISING PROTECTIONISM. 

2. POSSIBLE RESUMPTION OF COMMON FUND NEGOTIATION (LIMITED 
OFFICIAL USE) 
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UNCTAD SEC GEN COREA IS PLANNING TO RESUME THE NEGOTIATING 
CONFERENCE IN JUNE BUT NEVERTHELESS CONCEDED THAT CONDI 
TIONS WERE NOT YET RIPE FOR AN AGREEMENT. AFTER 
CONDUCTING INTENSIVE CONSULTATIONS, COREA NOTES DIFFERENCES 
EXIST ON THE COMMON FUND CHARACTER AND NATURE; HE BELIEVES 
A POSITIVE ATTITUDE EXISTS TOWARDS ITS ESTABLISHMENT. 

COREA PLANS TO STEP UP EFFORTS TO REACH AGREEMENT AND TO 
BEGIN TECHNICAL PREPARATIONS. UNDERSECRETARY COOPER 
DISCUSSED US VIEWS ON THE CF IN BILATERAL DISCUSSIONS. 
INCLUDING INDONESIA AND JAPAN, ON THE PERIPHERY OF THE 
UNCTAD TDB MINISTERIAL. THESE BILATERALS REPORTEDLY DID 
NOT SUBSTANTIALLY ADVANCE A POSSIBLE AGREEMENT. 

3. ADB MANAGEMENT PROPOSALS FOR SOFT-LOAN REPLENISHMENT 
(LIMITED OFFICAL USE) 

THE BANK HAS PROPOSED RESOLVING DIFFERENCES OVER THE 
AMOUNT OF THE ADF REPLENISHMENT BY HAVING ALL DONORS 
MAINTAIN THE SAME SHARES AS PROVIDED UNDER THE LAST 
REPLENISHMENT AND BY ADOPTING TWO TARGET AMOUNTS. MOST 
DONORS SUPPORT THE PROPOSED 2.15 BILLION DOLLARS TARGET, 

BUT THOSE, WHICH DO NOT, WOULD PLEDGE TO ACHIEVE A 
"CURRENTLY ATTAINABLE" AMOUNT. THE US CONTRIBUTION WOULD 
DETERMINE THIS LEVEL. AFTER THE SECOND CONTRIBUTION YEAR, 
DONORS WOULD REVIEW ADF RESOURCES TO SEE HOW ANY SHORTFALL 
FROM THE TARGET WOULD BE MADE UP. THE US ED EXPRESSED 
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CONCERN THAT CONGRESS MIGHT CONSIDER THIS AS A PLOY TO 
OBTAIN ADDITIONAL FUNDS LATER. WASHINGTON AGENCIES SHARE 
THIS CONCERN. OUR ED BELIEVES THAT SHOULD THE US AGREE 
TO A LEVEL CLOSE TO 2 BILLION DOLLARS, THE PROPOSED 
DUAL SCHEME WILL LIKELY BE DROPPED. 

4. PRC DISCUSSION ON THE HUMPHREY BILL (CONFIDENTIAL) 

AT THE FEBRUARY 25 POLICY REVIEW COMMITTEE MEETING, IT 
WAS AGREED THAT CONGRESS FAVORS A BETTER COORDINATION OF 
DIFFERENT FOREIGN ASSISTANCE PROGRAMS. THE DEGREE OF 
CONGRESSIONAL SUPPORT FOR THE HUMPHREY BILL IS UNCERTAIN, 
HOWEVER, BUT ADMINISTRATION OPPOSITION TO IT COULD IMPEDE 
CONGRESSIONAL ACTION ON AID LEGISLATION THIS YEAR. THE 
BILL COULD SERVE AS A BASIS FOR LEGISLATIVE REVISION, 

ESPECIALLY THE FOLLOWING PROVISIONS: (1) CREATION OF AN 
INTERNATIONAL DEVELOPMENT COOPERATION ADMINISTRATION 
(IDCA) AND A SEMI-AUTONOMOUS INTERNATIONAL DEVELOPMENT 
INSTITUTE; (2) REMOVAL OF LEGISLATIVE RESTRICTIONS ON 
FOREIGN ASSISTANCE; AND (3) INCLUSION OF OPIC. THE PRC, 

HOWEVER, RECOMMENDED AGAINST SHIFTING IFI RESPONSIBILITY 
FROM TREASURY TO THE IDCA, BUT AID AND ACTION HAVE 
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SUBMITTED RESERVATIONS. AID ALSO PROPOSED DRAWING 

PERSONNEL FOR ICDA FROM VARIOUS SOURCES, INCLUDING AID, 
AFTER RIGOROUS SCREENING. 

5. TIN (CONFIDENTIAL) 

WE MET WITH EB AND ARA TO DISCUSS HOW THE US WOULD DISPOSE 
OF THE 45,000 TONS OF TIN CONTEMPLATED IN THE UDALL- 
DECONCINI BILL. THERE WAS GENERAL AGREEMENT THAT WE NEED 
TO PROVIDE GSA WITH GUIDANCE ON DISPOSAL AND THAT 
PROBABLY THE LEAST DISRUPTIVE METHOD OF DISPOSAL WOULD 
BE TO ANNOUNCE THAT WE INTEND TO SELL A CERTAIN AMOUNT 
EACH MONTH (EB WAS THINKING IN TERMS OF 1,500 LT A MONTH). 
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THE AMOUNT SOLD WOULD OF COURSE BE ADIUSTED SHOULD IT 
PROVE DISRUPTIVE. WE ALSO AGREED THAT CLOSE CONSULTATION 
WITH THE TIN PRODUCERS WAS NECESSARY. 

6. LAW OF THE SEA (CONFIDENTIAL) 

WHILE WE INTEND TO PARTICIPATE FULLY IN THE SEVENTH 
SESSION OF THE LAW OF THE SEA WE ARE NOT SANGUINE THAT 
A TREATY WHICH SATISFIES OUR MINIMUM SEABED MINING 
INTERESTS CAN BE NEGOTIATED. IF A COMPREHENSIVE TREATY 
IS NOT POSSIBLE WE ARE CONSIDERING THE USEFULNESS OF A 
LIMITED SEABED MINING TREATY. 

7. OECD AD HOC GROUP ON FUTURE INDUSTRIAL STRUCTURES 
(UNCLASSIFIED) 

THE AD HOC GROUP AGREED THAT THE FIRST PHASE OF WORK WAS 
CONSTRUCTIVE AND SUPPORTED A NEW TWO-YEAR MANDATE WHICH, 
INTER -ATI A. WOULD LEAD TO IN-DEPTH DISCUSSIONS OF 
INDUSTRIAL POLICY ISSUES. THE GROUP ALSO NOTED THAT 
WORK ON FUTURE INDUSTRIAL STRUCTURES IS INCREASINGLY BEING 
SEEN AS A MICRO-ECONOMIC COUNTERPOINT TO OTHER ECONOMIC 
ANALYSES DONE ELSEWHERE IN THE ORGANIZATION. VANCE 
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